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Abstract

The major infrastructure projects, in accordance with Article 3 of Act for Promotion of
Private Participation in Infrastructure Projects (the “Act”), refer to infrastructure projects
deemed important and of a certain scale. “Investment amount from private institutions” is
the primary criterion for determining whether infrastructure projects are major or not.
The purpose of this study is to define the scope of investment calculated as
private-participated investment amount for each project. Different principles for
determining the items for investment from private institutions are applied based on the
progress of the project. During the construction period, intangible and fixed assets
procured (including the cost of land owned, but limited to which should be transferred to
public sector upon the expiration of its concession period), as well as all relevant
expenditures and taxes incurred to make the project ready for operation are eligible. In
the operation period, however, only those investments of specified items and definite

amount agreed under the concession agreement can be included.

Definitions of “total private investment amount” and “total project amount” used in the
guideline for the competent authority to supervise and evaluate infrastructure projects in
progress are also reviewed. It is suggested that “total private investment amount” be the
“investment amount from private institutions”. Moreover, the term of “total project
amount” refers to the aggregate amount of both total private investment and public sector
investment pursuant to the Subparagraph 2 of the Paragraph 1, Article 33 of Enforcement
Rules of the Act. Relevant documents necessary to be submitted to certify the investment

from private institution and public sector are also covered in the study.
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